PARTNERSHIP
PRACTICE

CHAPTER I
INTRODUCTION

ALTHOUGH in large businesses where a number
of persons are interested, a partnership seems to
be fast becoming out of favour in preference to
the small limited liability company, there never-
theless are many classes of business, e.g. solicitors,
stockbrokers, or auctioneers, where the rights of
the persons conducting the business, i.e. the part-
ners, are controlled and governed by what are
usually termed "Articles of Partnership."

What is a partnership? S. 1 (1) of the Partner-
ship Act, 1890, defines a partnership as "the
relation which subsists between persons carrying
on a business in common with a view to profit,"
and under s. 45 "business" includes every trade,
occupation or profession. The relation between
the members of any company or association which
is registered under the Companies Act, or formed
or incorporated by or in pursuance of any other
Act of Parliament, or letters patent, or Eoyal
Charter, or a company engaged in working mines
within and subject to the jurisdiction of the
Stannaries, is not a partnership within the meaning
of the Partnership Act (s. 1 (2)).

S. 2 of the Act contains very important rules
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